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ITEM 7.01 Regulation FD Disclosure.

In early 2001,  Plaintiff  Collier Black  commenced  legal  proceedings  against
Rollins, Inc. (the "Company") and one of its subsidiaries, Orkin, Inc., in which
he alleged that Orkin  breached its  subterranean  termite  agreement and repair
guarantee and sought repair  damages and diminution of value to his estate home.
In 2002, the complaint was amended to include claims of fraud,  deceptive  trade
practices, false advertising and civil racketeering.

In September  2003, an arbitration  panel issued a verdict in favor of Mr. Black
against  the Company and Orkin on the breach of  contract  and  deceptive  trade
practices  claims,  and in the  Company's  and  Orkin's  favor on all  remaining
claims.  The  arbitrators  awarded Mr. Black $750,000 in  compensatory  damages,
$2.25  million  in  punitive  damages,  plus  attorney's  fees and  costs  later
determined to be approximately $1.25 million, for a total award of approximately
$4.25 million. Shortly thereafter,  the Company and Orkin commenced a lawsuit in
federal court in Jacksonville,  FL seeking to vacate or, in the alternative,  to
modify the arbitration award on the grounds that it was a manifest  disregard of
the law and violated due process.

On August 23, 2004, a U.S.  District  Court (Middle  District of Florida)  judge
vacated  the  entire   punitive   damage  award  and  reduced  the  judgment  to
approximately  $2.0 million.  Additional motions or appeals may be filed. In the
opinion  of  Management,  the  outcome of this  action  will not have a material
adverse  effect on the Company's  financial  position,  results of operations or
liquidity.
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